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OCTOBER 2009

THREE QUARTERS GONE!

I

t is hard to image that three quarters of 2009 have already passed.  We had “the Big Down” the first quarter, followed by the 2nd and 3rd quarters moving higher.  The equity markets are still far below their highs of October 2007.  They are far, far away from their highs hit in the first quarter of 2000, when the Dow Jones Industrial Average was at 11,722, the NASDAQ was at 5,046 and the S&P 500 was at 1,527.

We continue to be very cautious in suggesting having a certain portion of equities in your portfolio.  The Municipal, High Yield, Limited Term and Floating Rate bonds are still on our suggestion list.  We believe these bonds could continue their upward movement between now and the end of the year.  Naturally, there will be fluctuations; however, we feel that the conditions are good for these investments.  

The “experts” said September would be a bad month.  It wasn’t.  In most instances, the equity markets were higher.  Now we are in October, when many people are very fearful.  Even though previous results do not guarantee future performance, let’s take a look back at history.  According to FundSupermart.com and Bloomberg, if we go back many years, the last quarter of the year has been the best quarter, followed by the first quarter of the year being the 2nd best quarter, followed by the 2nd quarter, which is the 3rd best quarter of the year, followed by the quarter we just finished being the worst for the equity markets during the year.  Naturally, no one knows what is going to happen in October, November and December, but we continue to feel the equity markets could move higher.

Soooo . . . . . what do we do?  We continue to be very cautious, suggesting a combination of bonds, equities, programs offering preservation of principal and guaranteed income benefits, along with Energy and Real Estate programs.  However, remember the benefits offered in these types of programs are backed by the issuing insurance/investment company.  They are not FDIC insured.  You should consider the risks, fees and expenses of these programs to determine if they match your investment objectives and risk tolerances.(
PRECIOUS METALS

T

he Precious Metals markets of gold, silver, platinum and palladium hit highs for the year in the month of September.  Then, at the end of the month, they sold off, with gold going back below $1,000 an ounce.  Many people are purchasing Precious Metals because they anticipate inflation coming real soon.  We, at Delta, do not.  It is always around, but we feel the year 2011 will be the year to worry about inflation.  However, we may feel comfortable suggesting a small portion of Precious Metals, Natural Resources and Energy for your portfolio.(
INTERNATIONAL MARKETS

T

he overseas markets, especially China and emerging markets in the Pacific Rim, continue to lead the way.  There are middle classes developing in these countries.  Many of these people are making more money than in the past and, in doing so, are spending more money, buying items they have always wanted to purchase.  Depending on your risk tolerance and investment objectives, we may suggest having a certain portion of your money in the international markets, specifically the Pacific Rim and China.(
PRESERVATION-OF-PRINCIPAL PROGRAMS

M

ore and more insurance companies are dropping their preservation-of-principal benefits on new programs.  Be sure to ask about preservation-of-principal programs.  They offer benefits that will preserve your principal as long as specific guidelines of the annuities are met.  The benefits offered in these types of programs are backed by the issuing insurance company.  They are not FDIC insured.  They have unique risk characteristics and may not be suitable for all investors.(
FINE-TUNING

W

e are in the process of completing our final quarterly updates for the year on all investment programs.  Please contact our office for our suggestions on your investment program.  Remember, no changes will be made without your prior consent.(
RISK

Y

our risk tolerance is extremely important to both you and all of us at Delta.  We do not want you in a portfolio of higher risk than what you feel comfortable.  If you cannot take any risk at all in the marketplace, then we cannot invest monies in equities or any investment that is not guaranteed.  Treasuries, CDs and savings bonds are guaranteed to an extent.  All other investments have some degree of risk.  Please be sure to let us know if your risk tolerance changes.  We will then adjust your investment portfolio accordingly.(
REFERRALS

E

very year, you send us your family, friends and co-workers.  We do everything possible to help them feel comfortable with our investment style.  We know there are many investment advisers in the St. Lou is Metropolitan area; therefore, we work hard to make sure you understand what we do and what we suggest.  Please call us if you know someone we can help.(
UPCOMING SEMINARS

W

e will send out a special notice within the next two weeks to inform you of our upcoming investment luncheons in November.  At this time, we are anticipating three luncheon meetings.  We will keep you apprised.(
Have a great month and have a

Happy Halloween!

For information on topics discussed in this newsletter or questions please contact us at:

DELTA INVESTMENT SERVICES, INC.

16100 Chesterfield Parkway West ( Suite 150 ( Chesterfield, MO  63017

636-532-0484 ( 1-800-969-6878 ( delta@moneytalk.org

Securities  Advisory services offered through VSR Financial Services, Inc.,
Member FINRA/SIPC

A Registered Investment Adviser

Delta Investment Services Inc. and VSR Financial are unrelated entities

This should not be used as the sole basis for investment advice.  You should consider your individual risk tolerances and investment objectives before making any investments.  The information contained herein was obtained from sources that we believe to be reliable but its completeness or accuracy is not guaranteed by us.  This material is provided for information purposes only.





















