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POLITICALLY INCLINED

W

e now know the Democratic candidates running for President and Vice President and, by the time you receive this newsletter, we should know both the Presidential and Vice Presidential candidates for the Republican Party.  Hopefully, the election will bring positive change to our weakening economy and our big-spending, debt-producing, lack-of-saving society.(
HARD TO BELIEVE

W

e at Delta work with our clients, encouraging them to save and keep their debt to a minimum.  Our clients are also trying to get ahead financially by saving, investing and building their resources.  It is very difficult to see many of our investments outperform the market over the last five years, only to have a good amount of our profits diminish over the last month and a half.  For the investor who is able to look long-term, these are good times to invest.  However, for the investor who has to have their money soon, these volatile markets make investing and saving very difficult.

Watching the stock market go up with negative reports and  down  with  positive  ones  seems  to be 
driving a lot of investors crazy.  It is hard to imagine that the foreclosure problem, the additional debt throughout the country, the financial companies having major problems and inflation growing would not be known to all.  The reports that continue to come out from the government, the Federal Reserve and many businesses seem to suggest that things are better than we at Delta presume.  We continue to feel strong about the future, but are staying conservative in our approach to the various investment markets.(
ENERGY

I

n the last two months, crude oil has gone from $146 a barrel down to $112.  That is a terrific drop in a short period of time.  However, we believe demand is going to continue to be strong throughout the world and supply will continue to be tight.  Therefore, we see oil prices eventually coming back up to the $146 level, or higher, within the next year.

Just as crude oil and the Energy, Natural Resources, Commodities and Precious Metals areas all moved together on the upside; they also moved down together strongly on the downside.  Gold has dropped from its high for the year of $1,020 down to $760.  It is currently in the low $800 level.  Platinum has dropped from above $2,400 down into the $1,300 level.  That is over a 40% drop in a very short period of time.  The silver market hit its high for the year of approximately $21, then went down to approximately $12.76 and is currently trading at approximately $13.  We, at Delta, feel these times present great buying opportunities.  We feel investing in the Energy market needs to be considered a long-term investment strategy; therefore, we believe now is a great time to add to this area if you are comfortable with the associated risks.

In the meantime, many of you have decided to move to the sidelines and go into various bond areas.  The game plan is to stay there until after the presidential election.  Whether you have already moved to bonds, intend to move to bonds or other areas, or want to add to your Energy investments, we believe the Energy markets could go higher next year and, in some instances, reach new all-time highs.(
THE STOCK MARKET AND MORE

T

he volatility of the stock market continues.  Earlier this summer the Dow Jones Industrial Average had been down a little over 20%.  A 20% decline usually indicates a bear market.  However, then the market rallied from 11,200 up to 11,700.  We, at Delta, are looking for the Dow to break down into the 10,000 level.  We feel Financials will lead the way down.  There has already been a tremendous amount of bankruptcies and foreclosures.  We feel that trend will continue into spring of next year.  On the other hand, that does not mean that all stocks will go down.

Some of you have moved to the bond areas, where you feel more secure.  However, the majority of our clients are still in the Energy, Natural Resources, Commodities and Precious Metals areas, which were hit extremely hard in July and the first half of August.  As we mentioned previously, crude oil went from $146 per barrel down to $112 and took most of the Energy market with it.  That was a $34 drop.  We feel that $110 could prove to be the bottom area for crude near-term.  With that in mind, we are staying in the above areas unless crude goes below $110 per barrel, at which time we will offer new suggestions on where to place your funds short-term.(
ALTERNATIVE INVESTMENTS

W

e continue to stress how important it is to diversify your investment portfolio, not only in the stock market but into other areas also.  We have discussed gas and oil drilling programs, income-producing programs and fixed and variable annuities offering preservation-of-principal benefits (not FDIC insured) as some alternatives to the stock market.  During volatile times such as these, many of our clients are very happy they decided to place some of their funds into these types of preservation-of-principal programs.  Let us know if you would like to find out more about these types of investments.(
For information on topics discussed in this newsletter or questions please contact us at:

DELTA INVESTMENT SERVICES, INC.

16100 Chesterfield Parkway West ( Suite 150 ( Chesterfield, MO  63017

636-532-0484 ( 1-800-969-6878 ( delta@moneytalk.org

Securities and Advisory services offered through VSR Financial Services, Inc., Member FINRA/SIPC

A Registered Investment Adviser

Delta Investment Services Inc. and VSR Financial are unrelated entities

The information contained herein was obtained from sources that we believe to be reliable but its completeness or accuracy is not guaranteed by us.  This material is provided for information purposes only.





















