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MARCHING ON

We have taken a defensive stance in the stock market for the following reasons:

1
We continue to feel that the sub-prime situation is going to continue to unfold, weighing negatively on our economy, which could affect the stock market.

2
The government, banks and other financial institutions are working on a plan to shore up the sub-prime mortgage problem.  I’m sure they will come up with a plan.  However, then the question is whether the plan will work.  After the plan is established, I believe rating services will start downgrading various mortgages.  This downgrade could cause concern and again affect our economy and the stock market.

3
The definition of a recession is a slowdown in the economy for six months.  We at Delta say we are in a recession, but the government’s definition does not.  This slowdown will affect many.  

4
Oil prices continue to rise.  It is tough for many of us to visit the pumps for a fill-up and find we are paying somewhere between $40 and $70 for a tank of gas.  That is slowing down a lot of travel.  The results – restaurants, retailers and more are being affected by the slowdown.  

5
The wars throughout the world continue to pull billions of dollars from our treasure chest.

6

Our dollar continues to erode.  Many overseas currencies are increasing in value, while our dollar goes down.

All of the above will turn around for America; it will just take time.  We, as investors, need to practice patience.  However, we’re concerned that the fragileness of our economy could cause us to see a big pullback in the stock market.  Therefore, we have taken a defensive mode over the last couple of months and suggested moving monies into the following areas:

· Gold and precious metals.  We feel that money will continue to go into the precious metals area as an alternative investment, as it has been for the last few months.  In November 2007, platinum was at an all-time high of $1,500 an ounce.  Today, it is above $2,100.  Gold continues to hit new all-time highs.  Silver is now above $18 an ounce.

· Natural Resources and Energy are other areas we feel could go higher.  Crude oil is bouncing around $100 a barrel.  We believe it will go higher.  Last year, the experts said that the world was using about 99% of world production.  It is believed that this year the demand for oil will be greater, as many emerging markets such as China and India, will be using more.  This puts usage close to a maximum.  That is one reason we feel oil prices could go higher.

· Treasuries, managed-income funds, GNMAs and other various bond funds are other areas we are suggesting for investing monies.

Of course, past performance is no assurance of future performance, and each of these areas has its own unique risks, which we will discuss should you decide to invest.

We do not see these investments increasing in value greatly, as a whole.  This is a protection move, in our opinion.  We want to hold on to our monies during this downturn in the market.  Then, we can have more money at that time to move back into the equity markets.  In 2000, 2001 and 2002, the markets had big decreases.  Our job at Delta is to protect your money from that type of pullback.  The stock market may even make a new high again in the next 90 days.  However, we feel that sometime between now and July, we could have a meltdown in the stock market.  In the meantime, we are suggesting a conservative mode for your investment dollars.  If you feel uncomfortable with a conservative portfolio, then we can keep your investments where they are or we can move your money to areas in which you feel more comfortable.  We are just trying to protect your money for the long haul.  Short-term, the markets look uncertain.  Long-term, we feel very comfortable.  Let’s get through the short-term by holding our ground; then, we can have more dollars to work with when we move back into the equities market.(
2008 TRADITIONAL AND ROTH IRA CONTRIBUTIONS

T

he contribution limit for both Traditional and Roth IRAs has been increased for 2008.  The maximum contribution allowed in 2007 was $4,000 with a $1,000 catch-up provision for individuals 50 years of age and older.  In 2008, the maximum IRA contribution has been increased to $5,000, with the catch-up provision staying the same at $1,000.  Therefore, individuals under 50 years of age can place a maximum of $5,000 into their Traditional or Roth IRA and individuals 50 years of age or older can place a maximum contribution of $6,000 into their Traditional or Roth IRA in 2008.(
MONEY MINUTES IS RELEASED

M

y new book, Money Minutes – How to Grow and Manage Your Money One Easy Idea at a Time, published by York Publishing, has been released.  It offers you quick, one-page informative answers to 100s of the most pressing personal finance, money, and retirement questions confronting everyone.  My book is selling for $15.95 at the bookstores.  However, if you would like to purchase it directly from me I can sell it to you at my cost of $10.  Check the Upcoming Events area of our website for upcoming book signings in the St. Louis area.(
I will be discussing my book on Jordan Goodman’s program, The Money Answers Show, from 2:00 -3:00 p.m. CST on Monday, March 31st.  You can listen to the program live, on your computer, at www.voiceamerica.com or you can listen to an archive of the program at a time that is more convenient for you.( 

MONEY TALK MAY BE MOVING

T

he radio station currently airing Money Talk has been sold; therefore, we are making a decision as to whether we are going to stay on 1430AM with the new owners or move on.  We have been offered the opportunity to air Money Talk on several other St. Louis radio stations.  We will make our decision before the end of the month and keep you informed.( 

For information on topics discussed in this newsletter or questions please contact us at:

DELTA INVESTMENT SERVICES, INC.

16100 Chesterfield Parkway West ( Suite 150 ( Chesterfield, MO  63017

636-532-0484 ( 1-800-969-6878 ( delta@moneytalk.org

Securities and Advisory services offered through VSR Financial Services, Inc., Member FINRA/SIPC

A Registered Investment Adviser

Delta Investment Services Inc. and VSR Financial are unrelated entities

The information contained herein was obtained from sources that we believe to be reliable but it’s completeness or accuracy is not guaranteed by us.  This material is provided for information purposes only.





















