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ENERGY

I

t is hard to imagine that the price of gas has risen as much as it has since January 1st.  We are spending about 15% more today to fill our tanks than we did at the beginning of the year.  How long will this last?  How high will oil prices go and how could that affect our investment portfolios?

We feel crude oil prices will fluctuate.  However, we think they will move more up than down, possibly a $5 to $6 move up, followed by a $2 to $3 move down.  Then, from time to time, we could see as much as a $15 to $20 drop.  I expect that to occur sometime before year-end.

At present, there is not a viable alternative to gas for our automobiles, trucks, machinery, etc.  China and India continue to surge in their usage.  Production is staying about the same.  Usage is increasing and will probably continue to increase worldwide during the next few years.  With that in mind, we continue to believe that Energy and Natural Resources are excellent places to be invested.  We are not suggesting placing all of your money into these areas, just a portion, as these areas continue to show strength.  At present, the Energy area leads the stock market.  We continue to suggest placing some monies into Energy, Natural Resources, Commodities and Precious Metals.  These areas are involved in grains, metals, gas, oil and energy sources such as coal, oil, electricity, utilities and more.

Many of our clients have invested in treasuries and corporate bond funds.  I have suggested placing monies into these areas for more stability.  Naturally, any investment can be volatile from time to  time.  If  the  stock  market  suffers  a  downward 

plunge, then we believe a lot of the stock portfolio money could go into the bond funds.  This could help our returns in bonds.(
GOLD

T

he Precious Metals market took a tumble back in early March.  Gold went from $1,020 down to $846.  Its previous all-time high was $850 an ounce, set back in the early 1980s.  That all-time high was broken on the first trading day of this year.  At present, gold is trading around $900.  The platinum market hit its all-time high this year of over $2,200.  Then, it went back down several hundred points.  Now it is back above $2,139.  Silver is furthest from its all-time high; it is in the $17 range.  Silver could be the best purchase if purchasing coins, since it has to make about 150% to get back to its all-time high, whereby platinum and gold are very close to their all-time highs.(
FARMING

M

any Americans think the farmers are making a lot of money, due to high grain prices.  However, they will tell you that, due to fertilizer prices and the weather, they are in a bind.  Grain prices are presently above $6 a bushel.  Ten years ago, they were at about $1.75 a bushel.  That is certainly a greater increase than normal inflation.  But, we continue to see grain prices move higher, as many farmers have decided to bypass planting corn and plant beans instead.  That could make corn prices go even higher.  The commodity investments that many of our clients are in cover grains, precious metals and energy sources.(  

ALTERNATIVE INVESTMENTS

W

e continue to suggest alternative investments to help diversify your portfolio.  Please ask us about these alternative investments at your next review meeting.  We have been placing clients into fixed, real estate and gas and oil/energy programs that offer various degrees of income and tax benefits.  Keep in mind these programs are usually non-liquid and have different risk characteristics than stocks or bonds.(
PRESERVATION OF PRINCIPAL

W

e continue to suggest that our clients consider having programs offering preservation of principal in their investment portfolio.  However, these types of investments are not for everyone.  Most of these investments are backed by the issuing insurance company; therefore, we research these companies for their strength, rankings and ratings by insurance-rating agencies.  These programs are usually non-liquid or only small portions of monies can be pulled from the programs while the penalty period is in effect.  Preservation-of-principal programs usually have holding periods of five to seven years.  If the investor chooses to get out of the program before that time, they would incur heavy penalties.  Therefore, we never suggest preservation-of-principal programs to anyone who does not believe they have a timeline of at least five to seven years to leave their monies to accumulate.  If the investor allows their money to accumulate for the specified holding period and they do not exceed the liquidity limits, then regardless of how low the market goes, investors are ensured to receive, at least, their initial investment.  

Many of our Delta clients state that they do not want to take any type of risk with their investment dollars.  There is always risk involved with any investment; companies can go out of business or other things could occur.  However, when we have a client looking to maintain their original investment, we do suggest these preservation-of-principal programs.  Be sure to research how they work and all charges, fees and stipulations involved.(

FROM BOB’S KITCHEN
GOOEY BUTTER CAKE
I want to share with you one of my favorite recipes.  Remember fellas, our womenfolk always want us cleaning up while we are making our delights so there is no mess left over after we are finished.  

INGREDIENTS
Crust
Filling

1 box yellow cake mix
2 eggs

1 stick of melted butter
1 lb. Powdered sugar

8 oz. Cream cheese
8 oz. Cream cheese
1

Combine the “Crust” ingredients and press into a 9 x 13 inch greased pan.  Set aside.

2

Combine the “Filling” ingredients and beat well.  Pour over crust.
3

Bake at 350o for 30 minutes.  When done, the top will have a light crust.  

4

Sprinkle with additional powdered sugar, cool and cut into squares.

(((((((((
Let’s have a great summer!  We, at Delta, will keep you updated.  Remember, in my opinion, we have the greatest staff in the United States!
For information on topics discussed in this newsletter or questions please contact us at:

DELTA INVESTMENT SERVICES, INC.

16100 Chesterfield Parkway West ( Suite 150 ( Chesterfield, MO  63017

636-532-0484 ( 1-800-969-6878 ( delta@moneytalk.org

Securities and Advisory services offered through VSR Financial Services, Inc., Member FINRA/SIPC

A Registered Investment Adviser

Delta Investment Services Inc. and VSR Financial are unrelated entities

The information contained herein was obtained from sources that we believe to be reliable but its completeness or accuracy is not guaranteed by us.  This material is provided for information purposes only.





















