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2007 YEAR-END RESULTS FOR VARIOUS MARKETS
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	Jan 1st
	Jan 31st
	Feb 28th
	Mar 31st
	Apr 30th
	May 31st
	June 30th

	DOW
	12,463.15
	12,621.69
	12,268.63
	12,345.35
	13,062.91
	13,627.64
	13,408.62

	NASDAQ
	2,415.29
	2,463.93
	2,416.13
	2,421.64
	2,525.09
	2,604.47
	2,603.23

	S&P 500
	1,418.30
	1,438.24
	1,406.82
	1,420.86
	1,482.37
	1,530.62
	1,503.35

	BONDS*
	111 14/32
	110  4/32
	113      
	111  8/32
	111 24/32
	109  5/32
	107 24/32

	GOLD
	$638.00
	$654.90
	$672.50 
	$665.90 
	$683.50 
	$663.80 
	$650.90

	SILVER
	$12.88
	$13.57
	$14.16 
	$13.45 
	$13.51 
	$13.47 
	$12.41

	PLATINUM
	$1,144.30
	$1,182.30
	$1,267.40 
	$1,254.80 
	$1,298.40 
	$1,295.50 
	$1,286.50

	CRUDE OIL
	$61.05
	$58.14
	$61.79 
	$65.87 
	$65.71 
	$64.01 
	$70.68

	PALLADIUM
	$332.00
	$338.00
	$347.00
	$355.50
	$374.00
	$369.00
	$363.95


	
	
	
	
	
	
	Close
	Change
	2007     

 Year-end

	
	July 31st
	Aug 31st
	Sept 30th
	Oct 31st
	Nov 30th
	Dec 31st
	Jan - Dec
	%Change

	DOW
	13,211.99
	13,357.74
	13,895.53
	13,930.01
	13,371.72
	13,264.82
	+ 801.67
	6.4%

	NASDAQ
	2,546.27
	2,596.36
	2,701.50
	2,859.12
	2,660.96
	2,625.28
	+ 209.99
	8.7%

	S&P 500
	1,455.27
	1,473.99
	1,526.75
	1,549.38
	1,481.14
	1,468.36
	+ 50.06
	3.5%

	BONDS*
	110  2/32
	111 25/32
	111 11/32
	112 19/32
	110  4/32
	108  8/32
	-3 6/32
	-2.9%

	GOLD
	$670.30
	$675.80
	$746.50 
	$791.00 
	$783.30 
	$832.30
	+ 194.30
	30.5%

	SILVER
	$13.02
	$12.11
	$13.86 
	$14.44 
	$14.00 
	$14.78
	+ 1.90
	14.8%

	PLATINUM
	$1,300.60
	$1,271.60
	$1,395.20 
	$1,447.60 
	$1,435.00 
	$1,522.00
	+ 377.70
	33.0%

	CRUDE OIL
	$78.21
	$74.04
	$81.66 
	$94.53 
	$88.71 
	$96.19
	+ 35.14
	57.6%

	PALLADIUM
	$362.00
	$332.00
	$352.00 
	$372.00 
	$349.60 
	$371.00
	+ 39.00
	11.7%


Sources:  Indices – www.finance.yahoo.com

               Metals – www.scoins.com
              Bonds and Crude Oil – www.bloomberg.com
*Bond figures based on 30-year U.S. Treasury Bonds

2008 – TWO SEASONS

T

he year 2008 is here and the question is – What will the markets do?  We at Delta believe that our interest in providing you with the best service and suggestions for your investment portfolio will involve two major changes in 2008.  We’ll call them “seasons.”  The first “season” will be between now and summer.  We are staying with our current investment philosophy of being invested in preservation-of-principal programs and the market areas of Emerging Markets, Large and Small Companies around the world, China, Brazil, India, International, Natural Resources, Gas and Oil, Energy, Gold and Precious Metals.  We will be fine-tuning as the year goes by.

In our opinion, the second “season” will occur due to the following reasons.  We believe that between now and the middle of the summer, the dollar will continue to be devalued.  We believe that the Federal Reserve will continue to lower the discount rate very slowly, with only quarter-of-a-point moves resulting in one-half of a point by summer.  With that, interest rates will go lower, which is good for people who are borrowing and are in a very tight financial situation especially with mortgages they are having a difficult time paying.  We believe all of this could continue to lower the value of the dollar and therefore overseas currencies will continue to go up.  That is why we continue to feel strong about the overseas markets.

During the summer, we believe the Federal Reserve will begin tightening the discount rate and slowly start raising it.  This could increase interest rates and the value of the dollar.  We believe this will 

bring more money back into the US stock market.  Before the Federal Reserve starts increasing the discount rate, we will be moving more money from 

overseas back into the United States in the areas of Large Caps, Natural Resources, Energy, Growth & Income, and Heath.  We anticipate having this change completed by the first of October.  Naturally, other changes could occur between now and then that could cause changes in our plans and suggestions.  We will keep you apprised.(
CRUDE OIL

C

rude oil led the way in percentage gains in 2007, ending the year up 57%.  After almost hitting $100 a barrel, it moved down in December and traded between the high 80s and the mid 90s per barrel.  However, during the first trading day of 2008, it broke through $100 a barrel.  Looking ahead, we expect no collapse coming in crude oil.(
CHINA

T

he leading sector in the stock market in 2007 was China.  At one time, several of the funds were up over 80% to drop within three weeks to being up less than 50% for the year, and then it rallied into the end of the year.  The Olympics will be held in China this year and the World’s Fair will be held there in 2010.  We anticipate good growth in infrastructure sectors to continue in China between now and the Olympics.  We will keep you informed on adding to China investments and taking profits from them.( 

PRESERVATION OF PRINCIPAL

W

e continue to feel that a certain portion of our Delta clients’ should consider placing some of their money in preservation of principal fixed or variable annuities.  In 2007, we had more money placed into these types of investments than in any year in the past.  By adhering to the liquidity and time guidelines, the investor is insured by the issuing insurance company that there will be no loss on their preservation-of-principal investment.  It is extremely important to know the ratings and rankings of all of the insurance companies we are suggesting that have preservation-of-principal programs.(
METALS

A

s of the first trading day of 2008 gold hit a new all-time high.  At one time during the day it was trading at $857, beating its previous high of $850 an ounce.(  

 THE REST OF THE STORY

T

he rest of the markets in 2007 saw Emerging Markets, smaller companies throughout the world, having good gains of better than 25% on an average.  International investments followed, basically large companies in large countries throughout the world.  Energy and Natural Resources had strong double-digit gains, many above 15%.  Global investing, which includes both the United States and overseas investments, had average returns of 10% or more.  The U.S. markets, minus Energy and Natural Resources, saw returns on an average of 7 to 15 percent.  We anticipate a continuing overseas lead in gains in the stock market between now and mid-summer.  Therefore, we will be sharing our views of investing in overseas markets that could be more productive as far as bottom-line results.  Each of our clients has a certain attitude of investing overseas.  We will be offering you suggestions for changes in your portfolio that you can either approve or decline.  There are many Delta clients who do not want to invest overseas for various reasons.  Some of those reasons concern risk and outsourcing.(
GAS AND OIL

F

or the last two years we have added gas and oil limited partnerships to our portfolios.  These programs have certain requirements, benefits, and risks.  Please contact us if you would like to obtain more information on these programs.

In A Tale of Two Cities, Charles Dickens wrote:  “It was the best of times, it was the worst of times.”  There are a lot of people today that believe these are the worst of times and others who feel it is the best of times.  It is kind of like the yo-yo.  It goes up to the best, and down to the worst.  I believe we are going to continue to see this “best-to-worst yo-yo” for a while.  

The good news is that many of our U.S. businesses are coming out with good quarterly returns due to the fact that their products are selling.  One of the reasons that their products are selling is because the dollar is down and many foreign currencies are up.  I look for the dollar to continue to go down for a while, which will be good for some and not so good for others.(
For information on topics discussed in this newsletter or questions please contact us at:

DELTA INVESTMENT SERVICES, INC.

16100 Chesterfield Parkway West ( Suite 150 ( Chesterfield, MO  63017

636-532-0484 ( 1-800-969-6878 ( delta@moneytalk.org

Securities and Advisory services offered through VSR Financial Services, Inc., Member FINRA/SIPC

A Registered Investment Adviser

Delta Investment Services Inc. and VSR Financial are unrelated entities

The information contained herein was obtained from sources that we believe to be reliable but it’s completeness or accuracy is not guaranteed by us.  This material is provided for information purposes only.






















