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WORLD FINANCIAL WOES

N

ot only are financial woes occurring here in the United States, but all over the world.  The financial crunch, caused by, among other things, heavy borrowing and light credit has caused chaos in the financial markets.  The problem with this chaos is that it has spread through many areas of world economies, including the stock markets of the world.  Emotions are running wild.  What can we do?

Let’s first talk about my anticipations for the marketplace.  It is my opinion that the U.S. indexes of the Dow Jones Industrial Average, NASDAQ and S&P 500 will trade within the areas of their lows of last Thursday.  Last Thursday, the Dow reached a low of approximately 12,500 and a high of slightly below 12,900.  I think the market will be spinning up and down during the next month and a half.  I do believe this financial chaos will be resolved before year-end.  However, I am recommending, for security purposes, that we place up to 30% of our portfolio in government bonds.  We can do so through mutual funds and variable annuities.  The preservation-of-principal programs can move to the government bond accounts also, but as long as the investor keeps the program for the specified holding period and stays within the liquidity boundaries, then the preservation-of-principal benefit, backed by the issuing insurance company, will hold.  I have been suggesting for the last three years that we add some type of program offering preservation of principal to your portfolio.  Our clients who have preservation-of-principal programs in their portfolio, which is a great portion of our clients, need not be concerned about losing money in this wild and crazy market, as long as they follow the guidelines.(
OTHER AREAS OF INTEREST

T

here are several areas that I have watched closely over the last year.  Agricultural products seem to be inflating.  There seems to be questions about water and water sources in the near future.  Also, the gas and oil situation continues to cause me to believe that Energy prices will stay strong during the near future.  In the last 45 days, I have been suggesting several Unit Investment Trust programs that invest in water, agriculture and gas and oil.  

As I stated earlier, I am also taking a strong look at suggesting adding government bond funds to your portfolio.  Moving to these areas within the same fund family or within the same variable annuity will involve no charges, fees, costs or commissions.  There could be tax consequences involved if the investment is profitable and held in a non-qualified plan, such as a joint, individual, TOD or trust account.  Be sure to contact your CPA or tax consultant to see if this type of change could be beneficial for you.  

I continue to feel strongly that International, Consumer Products, High-Dividend-Paying funds, Balanced and Growth and Income areas should round out the rest of your portfolios.(
TOD UPDATES

O

ur office will soon be reviewing all of our clients’ accounts to find those accounts that are either single-named accounts that do not have a Transfer on Death (TOD) assigned to them or TOD accounts that were issued under our previous broker/dealer, National Securities Corporation.  If you have a single-named account that does not have TOD instructions assigned to it or the TOD forms are outdated, our office will forward the forms necessary for setting up or updating the TOD on the account.  The TOD will assure your monies are transferred upon your death to those beneficiaries you designate.  When you receive the packet from our office, please complete the forms, where indicated, and return them to our office in the enclosed return envelope as soon as possible.(
REQUIRED MINIMUM DISTRIBUTIONS

W

e are getting closer to the last quarter of the year when we start processing a lot of required minimum distributions.  All individuals turning 70½ or older this year are required to take a minimum distribution from their Traditional IRA each year.  Be sure to contact us concerning your required minimum distribution.(  


YEARLY IRA FEE

O

ur Delta clients who hold IRA accounts through First Clearing Corporation will be receiving an invoice in September for their yearly IRA fee of $35.  You have the choice at that time of either paying the fee by check or having it pulled from your account.  Please be advised that we strongly suggest paying the $35 fee by check, as pulling it from your account will add an additional $14 of processing charges.  All fees will be due by Friday, September 14th; thereafter, the fee will be automatically pulled from your account, with the additional $14 processing fee, and will be coded as an IRA contribution.(
SPECIAL NOTICE

I

f you are receiving our e-mails, please be sure to read them closely.  If you are not receiving our e-mails, be sure to call our Delta office and receive my comments through our voicemail system.  If you have any questions on how to receive my comments by phone, please contact our office and one of our staff will be happy to guide you through the process.  These are important times in the market and I want to keep you updated on my thoughts.(
UPCOMING EVENTS

Client Dinner Meeting
Wednesday, October 24th

Marriott West Hotel

Registration ~ 5:45 p.m. ( Dinner ~  6:15 p.m.

Delta Holiday Party

Saturday, December 1st 

12:00 – 3:00 p.m.

Marriott West Hotel

As always, there will be lots of entertainment for the family.  

Delta Night at the Symphony

Saturday, December 15th
Powell Symphony Hall

The concert will include traditional holiday favorites.  The pre-concert event will begin at 6:00 with the concert beginning at 7:30 p.m.

For information on topics discussed in this newsletter or questions please contact us at:

DELTA INVESTMENT SERVICES, INC.

16100 Chesterfield Parkway West ( Suite 150 ( Chesterfield, MO  63017

636-532-0484 ( 1-800-969-6878 ( delta@moneytalk.org

Securities and Advisory services offered through VSR Financial Services, Inc., Member FINRA/SIPC

A Registered Investment Adviser

Delta Investment Services Inc. and VSR Financial are unrelated entities

The information contained herein was obtained from sources that we believe to be reliable but it’s completeness or accuracy is not guaranteed by us.  This material is provided for information purposes only.






















