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[image: image5.wmf][image: image6.wmf]all is here, but the stock market certainly hasn’t been acting like it over the last month.  However, September ended up being a much better month than all the occurrences over the first 14 days would have predicted.  The Federal Reserve’s lowering of the discount rate took a lot of pressure off of borrowing.  That was one of the reasons the stock market moved higher.  I believe the Federal Reserve will continue to lower the discount rate by a quarter of a point several times between now and March of next year.  This should continue to be good news for the stock market.  We are now in the quarter that, from a historical standpoint, should be the best quarter of the year.  Remember, previous results do not guarantee future performance.  However, I am very optimistic for the stock market during the last three months of the year.  If the markets make only 1% a month until the end of the year, we could have a 3% jump in our total values, depending on where monies are invested.  I actually believe that the markets will do better than that.


It is my opinion that we will see lower fixed rates over the next year.  This will affect treasuries, CDs, money market accounts and certain 


types of fixed annuities giving a specific rate of return for a specified period of time.  This could force even more money back into the variable marketplace.

I continue to feel that a small portion of your portfolio could be invested in China.  The 2008 Olympics are being held in China.  In my opinion, they are going to do everything they possibly can to make the whole city look phenomenal.  That means they will be spending a great deal of money on infrastructure (concrete companies, subway systems, pollution-control companies, water systems, etc.)  There is an old saying used by many in the stock market, “Buy the rumor; sell the fact.”  In this case, the rumor would be that the Olympics are coming to China next year; buy China now.  When the Olympics occur, sell.  Investing in China can be very volatile.  There are potential political and currency valuation issues as well as differing accounting standards.  If you can’t take the emotional stress and strain when investing in China or any other parts of the variable markets, you should not be in the market.  However, if you can withstand the fluctuation and volatility, then I would suggest adding a little China along the way.(
Fixed and Variable

W

e continue to suggest to all of our Delta clients to consider having a combination of fixed and variable investments in their portfolios.  The fixed side could include treasuries, savings bonds, money markets and fixed annuities (including indexed annuities).  The variable side would consist of the other parts of the market which are not guaranteed, such as mutual funds, variable annuities, stocks, unit investment trusts, partnerships, etc.

I will be completing my last quarterly review in October.  Our office will be contacting you with any fine-tuning suggestions.  If you have any suggestions or ideas in the meantime, please call Delta.(
Referrals

T

hank you for continuing to share information about our services with your family, friends and coworkers.  We will always do the best we can to help them and you feel financially secure.

Best wishes for a great, happy, healthy Fall.  We hope to see you on October 24th at our Client Dinner and then make plans to attend our Holiday Party on Saturday, December 1st at the Marriott West Hotel from 12:00 to 3:00 p.m.(

Money Talk Cruises
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e had a great Scandinavian & Russia Money Talk cruise.  Everyone thoroughly enjoyed the ports and the ship, The Jewel of the Seas.  Next year, our cruise destinations include:

Panama Canal

March 14 – 24, 2008

Rooms starting at $2,058

New England/Canada

October 11 – 18, 2008

Rooms starting at $1,576

Please visit our website or call our office for more information.(
Guest Speaker

I will be one of the two guest speakers at the Royal Banks of Missouri 7th Annual Economic Forecast Breakfast.  This meeting will be held on Tuesday, November 13th from 7:30 to 9:00 a.m. at the Ritz Carlton.  Royal Bank’s executives have informed me that I can invite our Delta clients to attend the meeting.  If you would like to attend, and possibly bring a friend, simply call our office to make reservations.  My topics will be bank stocks and investment opportunities around the world.(
For information on topics discussed in this newsletter or questions please contact us at:

DELTA INVESTMENT SERVICES, INC.

16100 Chesterfield Parkway West ( Suite 150 ( Chesterfield, MO  63017

636-532-0484 ( 1-800-969-6878 ( delta@moneytalk.org

Securities and Advisory services offered through VSR Financial Services, Inc., Member FINRA/SIPC

A Registered Investment Adviser

Delta Investment Services Inc. and VSR Financial are unrelated entities

The information contained herein was obtained from sources that we believe to be reliable but it’s completeness or accuracy is not guaranteed by us.  This material is provided for information purposes only.






















